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Warm greetings! We are excited to bring you the April edition of Reporting News,
covering the latest developments in financial and sustainability reporting.
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FMA highlights disclosure weaknesses

The Financial Markets Authority (FMA) has released its Financial Statements
Monitoring_Insights 2022—2025, highlighting key findings from its review of
audited financial statements and filing behaviour across New Zealand’s Financial
Markets Conduct (FMC) reporting entities.

Overall, the FMA found that while compliance with NZ IFRS was broadly
adequate, disclosures often lacked clarity across several high-judgement areas.
Common themes included weaknesses in revenue recognition, impairment of
non-financial assets, going concern, expected credit losses, insurance contracts
and climate-related matters.

XRB and KPMG’s materials on NZIFRS 18

The External Reporting Board (XRB) has released a new bulletin highlighting
NZ IFRS 18 Presentation and Disclosure in Financial Statements (NZ IFRS 18),
which replaces NZ IAS 1 Presentation of Financial Statements (NZ IAS 1). This
bulletin brings together relevant NZ IFRS 18 resources and updates to the
Standards Navigator. NZ IFRS 18 is mandatory for periods beginning on or after
1 January 2027, with comparatives required for periods beginning on or after 1
January 2026.

In addition, the IFRS Interpretation Committee has recently announced the
finalisation of new agenda decisions relating to IFRS 18. In KPMG’s recently
released video and accompanying transcript, we summarise the key areas
representing some accounting challenges.

Updated observations from insurers' reporting under IFRS 17 and IFRS 9

In KPMG’s latest Real-time IFRS 17 analysis, we have reviewed insurers’ 2025
annual financial statements and observed growing maturity in the application of
IFRS 17 Insurance Contracts (“IFRS 17”). Based on a global sample of 55
insurers, the report notes refinements to IFRS 17 accounting policies and
disclosures, while highlighting that differences in the quality and level of detail of
disclosures continue to make it challenging for users to understand and compare

insurers’ results.

New factsheet series on Service Performance Information

The XRB has released a new factsheet series to assist public benefit entities
(PBEs) in strengthening their service performance reporting. This month’s
spotlight factsheet 2 emphasises the service performance information (SPI)
considerations before the reporting period begins.

Tariff refunds — Assessing the impact

KPMG’s new guide highlights that uncertainty remains over whether and when
US import tariff refunds will be received, requiring companies to assess all
relevant uncertainties at the reporting date.

To determine whether and when to recognise a refund, a company applies the
contingent assets guidance in IAS 37 Provisions, Contingent Liabilities and
Contingent Assets. An asset is only recognised if it is ‘virtually certain’ that a
refund will be received. Careful assessment based on legal advice, together with
clear and transparent disclosures in financial reports, is key.

2026 Disclosure checklist and illustrative financial statements

KPMG'’s condensed interim and annual financial statements guides (2026
edition) incorporating illustrative disclosures and companion disclosure
checklists in accordance with IFRS standards (equivalent to NZ IFRS), are now
available.

KPMG New Zealand Accounting Advisory Services will release our lllustrative
disclosures — Guide to annual financial statements prepared in accordance with
NZ IFRS next month.

New Zealand updates on climate and
sustainability reporting
Financial quantification arising from climate related risks

As mentioned in our Financial Quantification Guide with Chapter Zero, the
Climate Disclosures Working Group of the New Zealand Society of Actuaries has

now released a paper to support organisations in identifying and quantifying
anticipated financial impacts.

Global updates on climate and
sustainability reporting

The International Sustainability Standards Board (ISSB) decision on
Nature-related disclosures

The ISSB has announced it will provide future voluntary guidance as an IFRS
Practice Statement in place of a mandatory disclosure standard. See KPMG
Internationals webpage for the latest status and expected impact.

UN Climate Pathways Navigator

The United Nations Environment Programme Finance Initiative has released its
Climate Pathways Navigator, a tool which gives financial institutions direct

access to climate scenario data.
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Contact us

Questions or need support? Our Accounting Advisory and ESG Reporting teams
are happy to help — get in touch.
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