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Warm greetings! We are excited to bring you the March edition of Reporting
News, covering the latest developments in financial and sustainability reporting.
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New agenda decisions on IFRS 18

The IFRS Interpretation Committee has recently announced the finalisation of
new agenda decisions relating to IFRS 18 Presentation and Disclosure in
Financial Statements (IFRS 18). In our recently released video and
accompanying transcript, we have summarised the key areas representing some
accounting challenges.

These include:

— Foreign exchange differences on intra-group loans
— Taxes that are not income taxes

— Disclosure of expenses by nature

— How a parent that holds investments in unconsolidated subsidiaries
assesses its specified main business activity in the separate financial
statements

— Classification of gains and losses on a derivative managing a foreign
currency exposure.

Fair value option | Proposed amendments to IAS 28

IAS 28 Investments in Associates and Joint Ventures (IAS 28) requires a
company to account for investments in associates and joint ventures under the
equity method, unless it qualifies for the exemption that allows a company to
elect to measure certain investments at fair value through profit or loss (the fair
value option).

The International Accounting Standards Board (IASB) is proposing targeted
amendments to IAS 28 to clarify the scope of the fair value option and make it
available to companies whose main business activity is investing in particular
types of assets (consistent with the concept of specified main business activities
in IFRS 18 Presentation and Disclosure in Financial Statements).

A company would apply the proposed amendments when it applies IFRS 18,
which is effective for annual periods beginning on or after 1 January 2027.

For further information, refer to this article.
Uncertain times| Guide for financial reporting

External events such as natural disasters, pandemics, geopolitical tensions and
global economic policy can create uncertainty, leading to market volatility,
inflationary pressures, shifting customer demands and supply chain disruptions.

In times of heightened uncertainty, investors and regulators look for clarity in
companies’ financial reports. They want to know how a company is affected, how
it is addressing the challenges, what judgements, estimates and assumptions it
makes, and how this is reflected in the financial statements.

Refer to our Uncertain times hub and Be clear in times of uncertainty guide.

New Factsheet on Service Performance Information

The External Reporting Board (XRB) has released a new factsheet to assist
public benefit entities (PBESs) in strengthening their service performance
reporting. The factsheet emphasises the purpose and scope of service
performance information (SPI) as an essential foundation for compliant and
meaningful reporting.

Global updates on climate and
sustainability reporting
Proposed amendments to GHG emissions disclosures in NZCS

The XRB is proposing_targeted amendments to NZ CS 1 to align with the ISSB
and AASB amendments, by permitting an entity to exclude the following sources
from its scope 3 GHG emissions disclosure:

— emissions attributable to derivatives

— emissions attributable to insurance and reinsurance and underwriting
activities

— emissions attributable to capital market issuance activities

The XRB intends to issue the proposed amendments for consultation by 30 June
2026, for a one-month consultation period.

Financial Quantification: From climate risk to value creation

We recently launched our new guide on Financial quantification: From climate
risk to value creation, co-authored with Chapter Zero NZ. You can find it here.

Should you have queries on how this information is relevant for your
organisation, or if you would like reporting support, contact us here
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Feedback

If there is anything you would like to see more or less of in these updates, let us
know.
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