
— how to determine which IFRS accounting standard to apply; and

— what this means for the accounting and presentation in the financial
statements.

February 2026

Keeping you informed and up to date in the world of 
corporate reporting

Warm greetings! We are excited to bring you the February edition of Reporting 
News, covering the latest developments in financial and sustainability reporting.
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Financial Reporting
Annual accounting update | Recording now available

KPMG Accounting Advisory Services was pleased to host a webinar focused on
NZ IFRS 18 Presentation and Disclosure in Financial Statements. This session
provided an overview of the new standard, introduced its key concepts, and
examined the potential impact on businesses and their financial reporting
obligations. Attendees received practical guidance on implementation steps. The
event was attended by over 250 participants, reflecting strong interest in these
significant changes.

Click here to access the recording and companion slide deck.

Updates to PBE IPSAS 1 and PBE IAS 12

2024 Omnibus Amendments to PBE Standards introduce important updates to
PBE IPSAS 1 Presentation of Financial Reports and PBE IAS 12 Income Taxes.

The amendments to PBE IPSAS 1 clarify the principles for classifying a liability
as current or non-current, requiring entities to apply for accounting periods which
begin on or after 1 January 2026.

The amendments to PBE IAS 12 provide temporary relief from accounting for
deferred taxes arising from the Organisation for Economic Co-operation and
Development’s (OECD’s) international tax reform (Pillar Two Model Rules). 

Application of the amendments to paragraphs 4A and 88A of PBE IAS 12 is
required for accounting periods that end on or after 21 November 2024.

Application of other amendments to PBE IAS 12 is required for accounting
periods which begin on or after 1 January 2024 but have not ended or do not
end before 21 November 2024.

Risk mitigation accounting for banks and insurers

The International Accounting Standards Board (IASB) has proposed a new
accounting model that could significantly affect banks and insurers managing
dynamic repricing risk. The proposal introduces new presentation and disclosure
requirements, including a risk mitigation adjustment line item within the
statement of financial position. Existing hedge accounting requirements under
IAS 39 Financial Instruments: Recognition and Measurement will be withdrawn.

For further information, refer to our detailed guide.

Accounting for tax incentives

Our new digital guide addresses common types of tax credits and answers key
questions on:

The Investment Boost tax incentive in New Zealand is a type of tax allowance
that should be treated as a reduction in tax liability under NZ IAS 12. For the
impact on deferred tax, refer to our publication Accounting for Investment Boost
Incentive.

Global updates on climate and
sustainability reporting
The Global Reporting Initiative (GRI) standards and guidance

The GRI standards GRI 101: Biodiversity and GRI 14: Mining Sector take effect
from 1 January 2026. These standards are mandatory for GRI reporters where
relevant.

In addition to the new standard the GRI has released guidance to help
organisations apply GRI101: Biodiversity.

International Sustainability Standards Board to develop new requirements
for nature-related reporting

KPMG Global insights on the proposed ISSB Biodiversity, Ecosystems and
Ecosystem Services (BEES) project highlights focus areas identified for potential
new nature-related requirements and/or guidance and alignment with IFRS
Sustainability Disclosure Standards.

Greenhouse Gas (GHG) Protocol launches Global Standards for Land-
Sector Emissions and Removals

The GHG Protocol has released the Land Sector and Removals (LSR) Standard.
This new Standard sets out requirements and guidance for measuring and
reporting GHG emissions from land emissions and CO₂ removals across Scope
1 and Scope 3 inventories, for companies with significant land-sector activities in
their operations or value chains.

Should you have queries on how this information is relevant for your
organisation, or if you would like reporting support, contact us here.

Simon Lee
Technical Director  
Accounting Advisory
Services

Marcia Smith
Director
Accounting Advisory
Services

Sarah Bate
Director
Accounting Advisory
Services

Feedback
If there is anything you would like to see more or less of in these updates, let us
know.
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