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Warm greetings! We are excited to bring you the January edition of Reporting
News, covering the latest developments in financial and sustainability reporting.
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Financial Reporting
KPMG’s lllustrative Financial Statements
Public Benefit Entities (PBE) Standards

KPMG New Zealand recently published its PBE illustrative financial statements -
Tier 1 and 2 applicable to entities with an annual reporting period beginning on or
after 1 January 2025.

This guide illustrates how financial reports may be prepared and presented in
accordance with the New Zealand PBE Accounting Standards (Not-For Profit) as
applicable to Tier 1 and Tier 2 PBE under the XRB A1 Accounting Standards
Framework (XRB A1).

Banks and investment funds

The KPMG 2025 illustrative disclosure guides for banks and investment funds
are now available. These guides illustrate disclosure requirements under IFRS
for entities with reporting periods beginning on or after 1 January 2025.

Areas of focus for 2025 year ends

Our latest podcast, along with its accompanying franscript, offers clear and
concise points for companies to consider in preparing their year-end financial
statements.

Disclosures about Uncertainties in the Financial Statements

The International Accounting Standards Board (IASB) has issued illustrative
examples demonstrating how Tier 1 and Tier 2 for-profit entities can report the
effects of uncertainties in their financial statements. The examples use climate-
related scenarios as practical illustrations but apply to all uncertainties.

Our new KPMG guide and resources on the Financial reporting_in uncertain

times hub can assist companies to be clear in their financial reporting in
uncertain times.

New how-to guide | Climate change and impairment

New how-to guide with practical insights and examples — and updated reporting
hub will help you consider the impact of climate change on impairment testing
under IAS 36 Impairment of Assets. The how-to guide replaces IFRS Practice
Issues: Impact of climate change on impairment testing (IAS 36).

Also read this article to understand how climate-related risks and opportunities
can affect a company’s reporting.

IFRIC agenda decisions | IFRS 18 — Presentation of non-income taxes

IFRS 18 Presentation and Disclosure in Financial Statements (IFRS 18) requires
a company to classify income and expenses into five categories, including an
income tax category that applies to income taxes within the scope of IAS 12
Income taxes. Other taxes cannot be included in the income tax line and will
likely be classified in the operating category.

Watch this video, along with its accompanying transcript, to learn more about the
agenda decision.

New Zealand updates on climate and
sustainability reporting

Financial Markets Conduct extends exemption including Climate
Statements in Annual Reports

The FMA has extended the existing relief from the requirement for climate
reporting entities to include their climate statements (or link) directly in their
annual report up to three additional years.

Global updates on climate and
sustainability reporting

International Sustainability Standards Board (ISSB) issues amendments to
IFRS S2

The ISSB has issued targeted amendments to IFRS S2 greenhouse gas (GHG)
emissions disclosure requirements, providing additional clarification and reliefs.
These amendments will apply from 1 January 2027, with early adoption
permitted.

Australian Accounting Standards Board (AASB) issues AASB S$2025-1

The AASB has issued AASB S2025-1, which amends AASB S2 Climate-related
Disclosures following the issuance of amendments to IFRS Sustainability
Disclosure Standard IFRS S2.

China Accounting Standards Committee (CASC) announces Climate
Disclosure Standard

The CASC has released the Corporate Sustainable Disclosure Standard No. 1 —
Climate (Trial Implementation). This new climate disclosure framework is aligned
with IFRS/ISSB standards while introducing China specific requirements. The
standard can be voluntarily adopted with planned incremental mandatory climate
reporting over time.

Partnership for Carbon Accounting Financials (PCAF) launches updated
GHG Accounting Standard

PCAF has released an updated Global GHG Accounting and Reporting Standard
that adds new methods and guidance to help reporting entities measure and
disclose a wider range of finance and insurance related emissions.

KPMG International GHG emissions reporting handbook

The KPMG GHG emissions reporting_handbook has been enhanced with new
Q&As and examples on the application of the GHG Protocol Standards, along
with in-depth guidance on measuring and disclosing GHG emissions under IFRS
Sustainability Disclosure Standards.

The updates include published practical guides and illustrative examples to help
companies prepare sustainability-related financial disclosures under the effective
IFRS Sustainability Disclosure Standards.

Should you have queries on how this information is relevant for your

organisation, or if you would like reporting support, contact us here.
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Feedback

If there is anything you would like to see more or less of in these updates, let us
know.
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