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Amendments to Indirect Tax 
Legislations relating to Pulau 1

The following amendments to the Indirect Tax Acts, Regulations and Orders as well as new 

Orders have been gazetted to exclude Forest City (“Pulau 1”) located in Johor from the 

definition of “Principal Customs Area” and reclassifying Pulau 1 as a “Designated Area” for 

Sales Tax and Service Tax purposes. The aim is to enhance economic development in the 

area by introducing special tax provisions specific to Pulau 1. 

a) Sales Tax (Amendment) Act 2024

b) Service Tax (Amendment) Act 2024

c) Customs (Amendment) Act 2024

d) Excise (Amendment) Act 2024

e) Free Zones (Amendment) Act 2024

f) Sales Tax (Amendment) Regulations 2024

g) Customs (Amendment) (No. 3) Regulations 2024

h) Excise (Amendment) Regulations 2024

i) Free Zones (Amendment) Regulations 2024

j) Sales Tax (Compounding of Offences) (Amendment) (No. 2) Regulations 2024

k) Customs (Compounding of Offences) (Amendment) Regulations 2024

l) Excise (Compounding of Offences) (Amendment) Regulations 2024
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m) Sales Tax (Imposition of Sales Tax in respect of Designated Areas) (Amendment) Order 

2024

n) Service Tax (Imposition of Tax for Taxable Service in respect of Designated Areas 

(Amendment) (No. 2) Order 2024

o) Service Tax (Imposition of Tax for Taxable Service in respect of Designated Areas relating to 

Pulau 1 and Special Areas) Order 2024 [new]

p) Customs Duties (Pulau 1) Order 2024 [new]

q) Customs (Prohibition of Imports) (Amendment) (No. 4) Order 2024

r) Excise Duties (Pulau 1) Order 2024 [new]

These Acts, Regulations and Orders come into operation on 1 December 2024. 

The amendments to the Indirect Tax legislations are mainly enhancements, on enforcements as 

well as consequential corrections. We set out below some of the highlights of the amendments 

to the Indirect Tax legislations. 

Scope Amendment / Addition Legislation

New definition

“Pulau 1” means Pulau 1, Forest 

City situated in the Mukim of 

Tanjung Kupang, District of Johor 

Bahru, Johore as shown in the 

Gazette Plan PW50276 deposited 

in the Office of the Director of 

Survey and Mapping, Johore.

Customs Act 1967

Special Provisions 

Dealing with Pulau 1

Amendment to exclude Pulau 1 

from the definition of “Principal 

Customs Area“ and introduce 

special tax provisions for Pulau 1.

Excise Act 1976 / 

Customs Act 1967

Application of Sales 

Tax on taxable 

goods in Pulau 1

Amendment to include Pulau 1 in 

the definition of “Designated Area”, 

prescribe the application of certain 

goods in Pulau 1, introduce 

specific tax provisions for retail 

trade in Pulau 1 and Sales Tax 

treatment relating to taxable goods 

manufactured in, imported into or 

transported from / to Designated 

Areas / Special Areas.

Sales Tax Act 2018
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Scope Amendment / Addition Legislation

Updates on 

wordings

Amendment to include Pulau 1 in 

the definition of “Designated Area”.
Service Tax Act 2018

Amendment to exclude Pulau 1 

from the definition of “Principal 

Customs Area".

Free Zones Act 1990

Amendment to include Pulau 1 in 

the definition of “Duty Free Island”.

Customs Regulations 

2019

Amendment to include Pulau 1 in 

the definition of “Duty Free 

Islands”. 

Free Zone 

Regulations 1991

Amendment to include Pulau 1 into 

Paragraphs 4, 5, 8, and 11

Customs (Prohibition 

of Imports) Order 

2023

Amendment to insert “excluding 

Pulau 1” after the words 

“Designated Areas”

Service Tax 

(Imposition of Tax for

Taxable Service in 

respect of Designated 

Areas and Special 

Areas) Order 2018

Service Tax 

treatment on taxable 

services provided 

relating to Pulau 1

A new Order issued to stipulate 

that taxable services provided: 

1. Within Pulau 1;

2. Between Pulau 1 and other 

Designated Areas; or 

3. Between Pulau 1 and Special 

Areas 

shall be subject to Service Tax. 

Service Tax 

(Imposition of Tax for

Taxable Service in 

respect of Designated 

Areas relating to 

Pulau 1 and

Special Areas) Order 

2024
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Scope Amendment / Addition Legislation

Retail trade 

application 

Amendment to insert a new Part to 

allow application for retail trade. 

Customs Regulations 

2019 / Excise 

Regulations 1977/ 

Sales Tax Regulations 

2018

Compounding of 

offences

Amendment to stipulate that retail 

trade related offences in Pulau 1 

are compoundable.

Customs 

(Compounding of 

Offences) Regulations 

2020 / Excise 

(Compounding of 

Offences) Regulations 

2020 / Sales Tax 

(Compounding of 

Offences) Regulations 

2018 

Goods exempted 

from import duty 

A new Order is issued to stipulate 

that no import duty shall be 

payable for intoxicating liquors, 

chocolates, perfumes and 

cosmetics imported into Pulau 1 or 

transported to Pulau 1 from the 

Principal Customs Area.

Customs Duties 

(Pulau 1) Order 2024

Goods exempted 

from excise duty 

A new Order is issued to stipulate 

that no excise duty shall be 

payable for any intoxicating liquor 

imported into Pulau 1 or 

transported to Pulau 1 from the 

Principal Customs Area.

Excise Duties (Pulau 

1) Order 2024

Sales Tax treatment 

relating to taxable 

goods imported / 

transported into 

Pulau 1  

Amendment to stipulate that Sales 

Tax shall be charged on the 

importation or transportation of all 

taxable goods into Pulau 1 

excluding wine, spirits, beer or malt 

liquor, chocolate, cosmetic and 

perfume.

Sales Tax (Imposition 

of Sales Tax in 

respect of Designated 

Areas) Order 2018
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The amendments seek to provide specific Customs Duty / Excise Duty / Sales Tax and Service 

Tax treatment for Pulau 1. No person is allowed to sell by retail in Pulau 1 of any goods declared 

by the Minister under the gazette without prior approval.

With the above amendments, businesses who undertake operations in Pulau 1 or trade in / with 

Pulau 1 should take note of the changes as it could impact the way businesses are conducted 

as well as competitiveness.
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