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The Central Board of Direct Taxes (CBDT) had notified 
the Income-tax Rules, 2026 and forms thereunder. 

The new PAN Form had additional mandatory fields such 
as Taxpayer Identification Number (TIN); information for 
Representative Assessee (RA)/ Authorized 
Representative (AR). 

In view of difficulties expressed by stakeholders 
in furnishing such information, Securities and Exchange 
Board of India (SEBI) engaged with 
CBDT to facilitate continued ease of allotment 
of PAN to FPIs. 

Pursuant to discussions, the following clarifications has 
been issued: 

RA/AR field:

• The name of Authorised Signatory (AS) who has been 
authorized by the FPI to sign the CAF shall suffice in 
lieu of RA/AR.

• The liability of the AS named in the RA/AR field 
is solely limited to the purpose of applying for 
permanent account number (PAN).

• No supporting documents in respect of AS/RA/AR 
needs to be furnished. 

• The address, mobile no./landline no. and email ID of 
AS may be provided, if available. If these details are 
not available, such details with reference to the FPI 
can be provided.

• If PAN, Aadhaar and Passport Number of the AS are 
available, the same may be furnished. In case these 
details are not available, the FPI registration number 
can be provided.

Other clarification

• In case where TIN or its equivalent is not applicable 
for a jurisdiction, the TIN field may 
be filled with “0000000000” value.

• In case where the mobile number of the FPI is 
not available, landline number can be provided 
instead in the contact details.

Source: SEBI Press Release PR No.30/2026 dated 15 May 2026

Regulatory updates

Income-tax –case law

A Singapore based company had the following capital 
gains/ loss position for FY 2021-22:

• long-term capital gain (LTCG) on sale of shares 
(acquired prior to 1 April 2017)

• long-term capital loss (LTCL) on sale of shares 
(acquired prior to 1 April 2017)

• LTCG and LTCL on shares acquired on or after 
1 April 2017

Clarifications on Common Application Form (CAF) for foreign portfolio investor (FPIs)

Source-wise application of India–Singapore tax treaty for Capital Gain allowed
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The taxpayer claimed exemption under the India-
Singapore tax treaty on LTCG earned on shares 
acquired prior to 1 April 2017 under Article 13(4) of the 
tax treaty. On the LTCL incurred prior to 1 April 2017, 
the taxpayer set-off the said loss against the LTCG 
earned on shares acquired on or after 
1 April 2017.

The Assessing Officer (AO) rejected the taxpayer’s 
contention. Further, the Dispute Resolution Panel 
confirmed the addition made by the AO and held 
that segregating each capital gain transaction and 
selectively applying the provisions of the tax treaty 
and the Income-tax Act (the Act) at the transaction 
level is not in accordance with law.

On appeal the Income-tax Appellate Tribunal (ITAT) 
held that each transaction giving rise to capital gain or 

loss constitutes a separate source of income and that 
the gains/losses are not required to be compulsorily 
aggregated and subjected uniformly either to the 
provision of the Act of the tax treaty. 

The ITAT ruled in favour of the taxpayer and stated that 
the taxpayer is entitled to claim the benefit of the Act or 
the tax treaty, whichever is more beneficial, qua each 
such source of income.

Further, ITAT held that the capitals gains which are 
claimed exempt under the tax treaty do not form part of 
taxable income in India and such exempt gains cannot 
be forced into the computation mechanism under the 
Act for the purposes of setting off of losses.
Source: Abibaba.com Singapore E Commerce Private Limited vs 
DCIT (IT), Circle 1(1)(1), ITA 2070/Mum/2025, Mumbai ITAT dated 
11 May 2026

“In a move aimed at improving hedging efficiency and 
reducing disruptions during volatile trading sessions, 
particularly in the rapidly expanding index options 
market, the market regulator Securities Exchange 
Board of India (SEBI) has proposed to allow exchanges 
a flexible and standardised framework to introduce and 
manage strike prices in options contracts during 
trading. The proposal aims to improve trading 
continuity during periods of sharp market volatility and 
enhance ease of doing business in the derivatives 
segment, SEBI said a in a consultation paper 
on Monday.

Under the proposed framework, all exchanges 
will be required to establish comprehensive rules 
governing the creation and management of options 
contracts, which would include maintaining a minimum 
number of in-the-money (ITM) and 
out-of-the-money (OTM) strike prices, conducting daily 
reviews of strike availability, and eliminating contracts 
that are far removed from prevailing market prices.”
Source: The New Indian Express, Express News Service, dated, 
25 May 2026

Market watch – press articles-select extracts

SEBI moots dynamic strike prices for better options trading

FPI statistics

Parameters May 2026 April 2026 Changes

Net Equity inflows during the month (in USD million) (3,462) (6,391)

Net Debt inflows during the month (in USD million) 290 (1,137)

Total FPIs registered at end of the month 12,168 12,202 (34)
AUC of FPIs (in USD million)
• end of Apr 2026 – 786,963 USD
• end of Mar 2026 – 730,712 USD

56,251

Source: FPI monitor, NSDL, 1 June 2026
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